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	ABC COMPANY

	Income Statement for the year ended December 31, 20XX

	   
	
	
	 

	SALES REVENUE
	
	
	 

	           Sales
	
	
	        789,121 

	           Less: Sales Discount
	
	          24,241 
	 

	           Sales returns and allowances
	
	             5,642 
	          29,883 

	           Net sales revenue
	
	
	        759,238 

	COST OF GOODS SOLD
	
	
	        198,281 

	           Gross profit 
	
	
	        560,957 

	 
	
	
	 

	OPERATING EXPENSE
	
	
	 

	           Selling Expense 
	
	
	 

	                      Sales salaries and commissions
	         20,201 
	
	 

	                      Sales office salaries
	          50,121 
	
	 

	                      Travel and entertainment
	          48,481 
	
	 

	                      Advertising expense
	          38,312 
	
	 

	                      Freight and transportation-out
	          41,201 
	
	 

	                      Shipping supplies and expense
	          24,711 
	
	 

	                      Postage and stationery
	          16,711 
	
	 

	                      Telephone and internet expense
	          12,214 
	
	 

	                      Depreciation of sales equipment
	            9,000 
	        260,952 
	 

	 
	
	
	 

	           Administrative expense
	
	
	 

	                      Officers' salaries
	        167,000 
	
	 

	                      Office salaries
	             6,100 
	
	 

	                      Legal and professional services
	          23,231 
	
	 

	                      Utilities expense
	          23,000 
	
	 

	                      Insurance expense
	          17,012 
	
	 

	                      Depreciation of building
	          18,000 
	
	 

	                      Depreciation of office equipment
	          16,000 
	
	 

	                      Stationery, supplies and postage
	             2,500 
	
	 

	                      Miscellaneous office expenses
	            2,612 
	        275,455 
	        536,407 

	           Income from operations
	
	
	          24,550 

	 
	
	
	 

	OTHER REVENUES AND GAIN
	
	
	 

	           Dividend revenue
	
	          96,000 
	 

	           Rent revenue
	
	          72,121 
	        168,121 

	 
	
	
	        192,671 

	OTHER EXPENSE AND LOSSES
	
	
	 

	           Interest on bond and notes
	
	
	          12,120 

	INCOME BEFORE INCOME TAX
	
	
	         180,551 

	           Income tax
	
	
	          66,000 

	NET INCOME FOR THIS YEAR
	
	
	        114,551 

	
	
	
	

	OTHER COMPREHENSIVE INCOME
	
	
	 

	           Extraordinary Gain/Loss 
	
	
	          80,000 

	TOTAL COMPREHENSIVE INCOME FOR THIS YEAR
	
	
	194,551

	
	
	
	 

	EARNINGS PER SHARE
	
	
	1.25




	
	ABC COMPANY

	Statement of change in stakeholders’' equity 

	For the year ending December 31, 20XX

	Particulars
	Common Stock
	Share Capital
	Share Premium
	Retained Earnings
	Treasury Stock
	Total Stake
holders' Equity

	Beginning Balance on January 1
	           1,000,000 
	              80,000 
	
	               78,000 
	        (191,000)
	                     967,000 

	Issued shares for cash
	              100,000 
	           200,000 
	
	
	
	                     300,000 

	Purchase of treasury stock
	
	
	
	
	       (100,000)
	                    (100,000)

	Net income/profit for this year
	
	
	
	      40,000,000 
	
	               40,000,000 

	Cash dividends
	
	
	
	          (200,000)
	
	                   (200,000)

	Stock dividends
	            1,150,000 
	        4,600,000 
	 
	       (5,750,000)
	 
	                                  -   

	Ending Balance on December 31
	          2,250,000 
	        4,880,000 
	                      -   
	       34,128,000 
	       (291,000)
	               40,967,000 
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